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Republic of
Congo

Oil economy, weak business environment
General Information

Population

USD14.4bn (117e worl d ranki ng, Worl d Bank 2011)
4.14 mi ll ions (125e worl d ranki ng, Worl d Bank 2011)

Form of state

Republi c

Head of government

Denis SASSOU-Nguess o

Next elections

2016, presi dential

GDP

Weaknesses

Strengths
 Good natural resource base: oil, forestry and
minerals.
 Large fiscal surpluses.
 Manageable external debt ratios.
 Membership of a regional economic bloc, with a
common central bank and single currency.

Country Rating

D4

 History of political instability.
 Despite a new constitution and an electoral system,
executive powers are effectively concentrated in one
person, so there are inherent risks relating to autocracy
and also to succession.
 Widespread poverty and high unemployment.
 Economic dependence on oil sector. Small
manufacturing base.

Risk Dimensions

Country Risk Level

Country Grade
High risk

Economic risk

Business
environment
risk

Political risk

Low risk

Financing risk

Commercial
risk

Economic Structure
GDP breakdown (% of total, 2010)
17%

Trade structure (% of total, 2010)

15%

By destination/origin
Exports

6%

12%

14%

10%

26%

Rank

Im ports

China

36%

1

16%

France

United States

22%

2

11%

China

France

7%

3

8%

India

China, Taiw an Province of

5%

4

7%

Italy

Australia

5%

5

7%

Brazil

By product
Agriculture, hunting, forestry, fishing
Mining, Utilities
Manufacturing
Cons truction
Wholes ale, retail trade, restaurants and hotels
Transport, s torage and communication
Other Services

Exports (% of total)
Petroleum, petroleum
products and related
materials

Sources: Chelem, UnctadStat, IHS Global Insight,
Euler Hermes

Rank

83%

1

Im ports (% of total)

21%

Other transport equipment

6%

2

7%

Other transport equipment
Other industrial machinery
and parts

Cork and w ood

3%

3

7%

Specialised machinery

Non-ferrous metals
Metalliferous ores and metal
scrap

2%

4

5%

2%

5

4%

Road vehicles
Manufactures of metal,
n.e.s.

Economic Forecasts
Average 2000-08

2009

2010

2011

2012f

2013f

2014f

GDP growth (% change)

4.3

7.5

8.7

3.8

6.0

5.0

5.0

Inflation (%, end-year)

3.4

2.5

5.4

1.8

4.3

3.8

3.2

Fiscal balance (% of GDP)

8.4

4.8

16.1

16.4

Public debt (% of GDP)

n.a.

n.a.

n.a.

n.a.

45.9
n.a.

43.6
n.a.

40.7
n.a.

1.2
127.1

-15.5
80.7

-14.0
72.2

-12.3
62.7

-11.7
61.4

2.2
57.3

3.7
51.6

Current account (% of GDP)
External debt (% of GDP)

Sources: IHS Global Insight, National sources, Euler Hermes

Economic Overview

The key driver of economic activity and GDP growth
is the hydrocarbons sector (over 80% of export
revenues and accounting for around 50% of overall
GDP) and, in this respect, oil exploration in recent
years has resulted in new recoverable reserves and
increased output. GDP growth was +6% in 2012,
compared with a long-term annual average of
around +4%.

GDP growth (%)

EH forecasts GDP growth of around +5% in both
2013 and 2014 and it could be higher if some of the
potential hydrocarbon projects come on stream
earlier than initial projections. Growth in the non-oil
sectors will be driven largely by activity in the
construction, transport and telecommunication
industries, with public expenditure levels the main
supporting element. With the country’s high
dependence on oil, the growth outlook reflects key
assumptions relating to international commodity
markets and EH is not forecasting a marked
collapse in energy demand or oil prices over the
next two years.
Sources: IHS Global Insight, Euler Hermes
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Economic Overview (continued)
As elsewhere in Sub-Saharan Africa, Chinese
investment in infrastructure has been welcomed.
Included in such investment is a project (USD1.2 billion)
to rebuild the parts of the capital, Brazzaville, destroyed
by an explosion in a munitions depot in March 2012.
The government is also negotiating with Russia to
construct a new power plant and improve existing
facilities, as well as to enhance electricity supply in
Brazzaville. German companies are involved in
improving the telecommunications sector.
A key policy is to continue membership of the regional
economic bloc, which has a common central bank and
therefore the CFA franc will remain the country’s
currency. Developments in the external sector largely
reflect oil output and internationally-determined oil
prices. The current account registered annual average
surpluses of 1.2% of GDP in 2000-08 but deficits were
recorded in 2009-12. Small surpluses are forecast for
2013 and 2014 as oil projects come on stream. External
debt obligations have been reduced, with debt/GDP in
2013 forecast at 61%, compared with an annual
average 127% in 2000-08, and debt/export earnings at
53%. At such levels, external debt obligations still divert
financial resources away from productive domestic
requirements (including poverty alleviation). Import
cover is forecast at over seven months in 2013,
compared with an international benchmark of three
months.

DISCLAIMER
These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, believes,
estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may
differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic
conditions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency
and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii)
interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in
laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or
foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general
competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more
pronounced, as a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and uncertainties
described from time to time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The Group assumes no obligation to update
any forward-looking information contained herein.
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